2008 Calculating Paychecks
Webcasts

Segment 2: Calculating an employee’s withholding taxes

e Employer’'s responsibilities
e Requirements of withholding
e Formw-4
o Marital status
o Allowances
e Federal income tax withholding methods
0 Wage-bracket method
0 Percentage method
o0 Supplemental method
Social security tax
Medicare tax
State income tax
State disability tax
State unemployment Insurance tax withholding
Local income tax
Advance earned income credit payments
Paying the employee’s taxes — gross-ups

© 2008 API Fund for Payroll Education, Inc.



